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Investors often turn to recommendations made by Wall
Street analysts before making a Buy, Sell, or Hold decision
about a stock. While media reports about rating changes
by these brokerage-firm employed (or sell-side) analysts

often affect a stock's price, do they really matter?

Let's take a look at what these Wall Street heavyweights
have to say about ON Semiconductor Corp. (ON) before
we discuss the reliability of brokerage recommendations

and how to use them to your advantage.

ON Semiconductor Corp. currently has an average
brokerage recommendation (ABR) of 1.50, on a scale of 1
to 5 (Strong Buy to Strong Sell), calculated based on the
actual recommendations (Buy, Hold, Sell, etc.) made by 24
brokerage firms. An ABR of 1.50 approximates between

Strong Buy and Buy.

Of the 24 recommendations that derive the current ABR,
18 are Strong Buy, representing 75% of all

recommendations.
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While the ABR calls for buying ON Semiconductor Corp,, it
may not be wise to make an investment decision solely
based on this information. Several studies have shown
limited to no success of brokerage recommendations in
guiding investors to pick stocks with the best price

increase potential.

Do you wonder why? As a result of the vested interest of
brokerage firms in a stock they cover, their analysts tend
to rate it with a strong positive bias. According to our
research, brokerage firms assign five "Strong Buy"
recommendations for every "Strong Sell"

recommendation.

In other words, their interests aren't always aligned with
retail investors, rarely indicating where the price of a
stock could actually be heading. Therefore, the best use
of this information could be validating your own research
or an indicator that has proven to be highly successful in

predicting a stock's price movement.

Zacks Rank, our proprietary stock rating tool with an
impressive externally audited track record, categorizes
stocks into five groups, ranging from Zacks Rank #1
(Strong Buy) to Zacks Rank #5 (Strong Sell), and is an
effective indicator of a stock's price performance in the

near future. Therefore, using the ABR to validate the

( Story continues >
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Zacks

New Strong Buy Stocks for June 30th
HMC, JHX, EXP, RYI and MTH have been added to the Zacks Rank
#1 (Strong Buy) List on June 30, 2023.

2d ago

USA TODAY

Is the stock market open Monday? What to know about
July 3 hours, early closing

United States stock markets will be closing early on Monday, July 3,
2023, in honor of the July 4th holiday.

15h ago

Business Insider

Get ready for years of terrible stock-market returns as 2
key tailwinds fade, Fed economist warns

S&P 500 investors have benefited from declines in interest rates
and corporate tax rates for decades, but their luck may have run
out.

2d ago

Investor's Business Daily

Top Cathie Wood Stock Expected To Deliver 772%
Earnings Growth. It's Flashing A Buy Signal.

Cathie Wood stocks often are unprofitable. But this big Ark Invest
stock is set to deliver huge earnings growth. It's also near a buy
point.

1d ago

Investor's Business Daily

Cathie Wood Is Back On Top Thanks To 8 Stocks Not In
The S&P 500

Cathie Wood's ARK Innovation is back on top. And amazingly, it's
largely due to off-the-beaten path stocks not in the S&P 500.

2d ago

Investor's Business Daily

Six Stocks Turn $10,000 Into $69,878 In Six Months
June isn't supposed to be a good month for the S&P 500. But it
was — especially for investors who chose wisely.

1d ago

Business Insider

The US could see inflation drop like a rock without
hitting a recession, Bank of America says

The bond market's notorious recession gauge is showing a hard
landing is coming for inflation, not the economy, Bank of America
said.

1d ago

SmartAsset

Can | Guard My Assets From Nursing Homes Using an
Irrevocable Trust?

Paying for a nursing home can seriously deplete your retirement
savings. The government-funded Medicaid program can pay some
or all nursing home costs, but it's restricted to people of very...
19h ago

Barrons.com

Li Auto, XPeng, and NIO Post EV Delivery Record in June. One Had an Incredible Month.
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New RMD Rules Let
You Turn Charitable
Investors who chafe at
having to take required
minimum distributions...

2d ago

Barrons.com

Oracle’s Larry Ellison Sells More Stock
After selling Oracle stock for the first time in two years, founder
Larry Ellison followed up with another big sale.

2d ago

Investor's Business Daily

Stock Market Forecast For The Next Six Months: After
Big Gains In Tech Stocks, Eye These Caution Signs

The outlook for the months ahead is healthy, but with caveats.
Here's what experts see ahead for technology and other stocks,
and what they're worried about.

9h ago

SmartAsset

Can You Guess How Long $800,000 Will Actually Last
You in Retirement?

Saving for retirement is one of the most important parts of
securing your financial future. While programs like Social Security
can help, they often aren't enough on their own. This is why it is...
20h ago

Barrons.com

The Stock Market’s Biggest Winners and Losers for First
Half of 2023

The best-performing stock in the Dow for the first half of the year
is Salesforce, which has jumped 61% to $213.06. Walgreens Boots
Alliance, which has fallen 24% to $28.53 this year, has fallen the...
1d ago

Benzinga

'Housing Prices Are Going To Stay Fairly High. It's Going
to Be a Real Affordability Crisis' — According To Redfin
The housing crunch in the United States has put potential sellers in
a bind, leaving them reluctant to dive into a messy market flooded
with high mortgage rates. Redfin CEO Glenn Kelman didn't mince...
2d ago

Investopedia

Biden's Backup Plan Could Bring Student Debt Relief to
Millions

President Joe Biden's Saving on a Valuable Education (SAVE) plan
hopes to find a different way to bring debt relief to millions of
borrowers following the Supreme Court's ruling in Department of...
20h ago

The Wall Street Journal

Market Bets on Cheaper Qil, Dashing Saudi Hopes for a
Price Rebound

The oil market has flashed a warning to Saudi Arabia: The world
economy is weakening, and the kingdom's efforts to boost prices
have run into a wall of excess supply.

S5hago

The stock market's gains are almost entirely concentrated in the 'Magnificent 7' - and that

could mean a crash is coming
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Novavax stock is on the

. 83 ¢ o’ rise after announcing a
QEQE :@ cost-cutting plan and...
- 2 . 2d ago
Fortune

Snowflake CEO calls his role ‘insanely confrontational’
and knocks leaders who ‘sit back and wait for greatness’
Frank Slootman says leaders must drive urgency and “seek the
confrontation” or people “slow down to a glacial pace”

2d ago
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